PORT ST MARY COMMISSIONERS
ORDINARY BOARD MEETING
10 ™ APRIL 2019
AGENDA 1 OPEN PUBLIC SESSION

Item . .
Number ltem Action Required
1. OPENING OF THE MEETING
1.1 Welcome, Apologies & Declarations As required by Board
members
2. MINUTES
Minutes of the  Ordinary Meeting held on
2.1 the 27th March 2019 For Board approval
3. MATTERS ARISING
3.1 Matters arising from previous meetings Clerk to provide necessary
updates
. Town Hall stage - request from ||l For Board discussion and
' response
4, MOTIONS - None
5. FINANCE
5.1 Invoices for payment early April 2019 For Board approval
6. PROJECTS
6.1 Mariners Shelter For noting
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Remembrance Garden

6.3 For noting
6.4 Skate Park For noting
6.5 Public Conveniences For noting
6.6 Traffic Consultations For noting
6.7 Happy Valley For noting
6.8 Boat Park 1 Project on hold N/A
6.9 Reduction in Board numbers For noting
7. PUBLIC CORRESPONDENCE
7.1 15t Supplemental list 2019 For noting
Correspondence from Ms |l regarding . .
7.2 the Climate Crisis & Braddan For Board discussion &
o response
Commissioners
Correspondence from Ms |l stating .
3 thanks to the Board For noting
7.4 Correspondence regarding Boat Park For Board discussion
75 Correspondence from Ms - regarding For Board discussion and
' 6share with careb response
8. PUBLIC CONSULTATIONS
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For Board discussion &

8.1 Review and modernisation of Rates
response
8.2 Climate Change Mitigation For Board discussion &
response
9. PLANNING MATTERS
9.1 Planning Approvals For noting
9.2 Planning Appeals For noting
9.3 Planning Refusals None
10. POLICY & RESOURCES
10.1 2019 Meeting Dates For noting
11. INVITATIONS
111 Family Library, Westmoreland Road, For Board response
' Douglas on 8" May from 5.30 to 6.30 P
th
11.2 Tynwald Garden Party on 7 July at For Board response
Government House
12 ANY OTHER BUSINESS OF AN URGENT NATURE

(BY PERMISSION OF THE CHAIR)
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Item3 .1
PORT ST MARY COMMISSIONERS

MATTERS ARISING & PUBLIC CORRESPONDENCE REPORT

Matters Arising
Draft Complaints Procedure I To be completed.
Wall Art T Meetings and corresponden  ce are ongoing with the artist, a request

for something more in keeping with PSM has been requested.

Town Hall promotion on Manx Radio i Permission has been requested from
the parties who have hired the Town Hall for the date in question, a response is
awaited.

Draft Conservation Area Letter T An acknowledgement has been received with
an apology for the delay in issuing a response due to staff absence.

Public Correspondence

Gansey Point Parking i A further response received from Highways is below.

Morning
Thankyoufor youremail.

| am not surewho the originalcomplainantwasandassuchhavenot beenin touch. Likeyourself,|
alwaysnote how manyvehiclesare parkedin this lane on a daily basis,andthis canvaryfrom 3
upwards,and of coursemore will useit whenthe weatheriswarmer.

Unfortunately,this is not a straightforward requestaswe do needto take into accountthe viewsof
allroad users. Wethen haveto weighup the safetyimplicationsif we were to installrestrictions
andhow this would impacton the safetyalongBeachRoadwhichis more heavilyusedandat higher
speeds.Theemergencyservicesare notified of our traffic orders,and normallycontactusdirectiif
they haveanyparticularissueswith variouslocations;none havebeenreceivedto date for this area.

If the boardarein favourof implementingrestrictionsl would suggestasnot to be prejudiceto
other residentsandroad users that perhapsa meetingbe heldto discusghis, or aletter drop
carried out with the Boardsviewsandto gainthe viewsof all.

Kindregards
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Outstanding Invoice I The invoice not approved at the last meeting is still being
investigated.

Happy Valley Shelters Lighting T A request was submitt ed to make the light
safe but not to replace, the position on the shelters was explained.

Golf Club request i The lease holder confirmed that they had no objections and
this information was passed to the Golf Club, however the below request has since
been received.

HiHayley,

| wasmis-informed aboutthe defibrillator. We havealreadygot a defibrillator but we are proposing
to purchasethe specialisedoxat a costof £800to storeit in, whichcanbe accessedby anyone.

Might to Commissionerbe willing to help towardsthe costof this lower amount?

Thanks

Planning variation of conditions I The letter was issued as requested by the
Board.
Bay Queen 1 Correspondence has been issued to the Planning & Conservation

Officers regarding the B oards concerns.

Page 5 of 54



Item 3.2

e
® BLINDS e
p=—— )
e Talbot=Z=Son
® AWNINGS

61/62 Derby Square
Douglas
® SHUTTERS Isle of Man
IM1 3LP

Tel: (01624) 629940

Fax: i01624| 662287

Port St Mary Commissioners
Town Hall

Port St Mary

Isle of Man

IM9 5DA

28 March 2019

-_

Quotation 1747

I have pleasure in giving below our estimate, as requested.

To supply:-

1 x 614cm Somfy Glydea electric curtain track £967.82
14 x ceiling fix swivel brackets £15.40

1 x Telis 1 remote control £45.00

Fitting charge £90.00

Total price including V.A.T. @ 20% £1,118.22

Extras
Removal and re-hanging of existing curtains (if required) £60.00

I thank you for your enquiry and look forward to hearing from you in the near future.

Yours sincerely,

EEsA\S make it

safe

= e ————
BRITISH BLING & SHUTTER ASSOCIATION

Directors: A. R. J. Talbot, I. C. Large. Incorporated in the Isle of Man No. 55460
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Item 4.1

PORT ST MARY COMMISSIONERS
INVOICES TO BE PAID IN APRIL 2019 (1ST MEETING)

Rate Born Expenses

Inv # Date Inv Number Subpllér Description Category L Codg Total Net VAT Total Cost
839 28/03/2019/1819/2233 Apse IOSH safety course in Douglas - H Fargher Training 5180 £50.00 £10.00 £60.00
840 29/03/2019|SINV00221949 Bridson & Horrox Whiteboard, misc staty etc Printing & Stationery 5050 £91.31 £18.26 £109.57
841 30/03/2019{300319 Calvert Newsagents Stamps, newspaper deliveries etc Office Expenses 5170 £162.75 £0.00 £162.75
841 Calvert Newsagents Battery/staples Printing & Stationery 5050 £1.87 £0.38 £2.25
842 02/04/2019|INV-3474 Car & Light Comm Auto Tyre repairs General Vehicles 6056 £174.90 £34.98 £209.88
843 31/03/2019|6 Christine Bourdiec Town Hall 01/03-29/03 Town Hall Cleaning 5152 £155.00 £0.00 £155.00
844 25/03/2019|{G19C0958 Colas Misc stores Sundry Store 6020 £35.95 £7.19 £43.14
845 30/03/2019{1180300319 Cooil Bros Milk w/e 02/03-30/03 Office Expenses 5170 £9.00 £0.00 £9.00
846 30/03/2019]1270300319 Cooil Bros Milk w/e 02/03-30/03 - Athol Place Sundry Store 6020 £12.00 £0.00 £12.00

Rent & Rates Annual support 01/04/19-
847 01/04/2019({11903 Data Processing Network 31/03/20 CMEPH Recharge CMEPH 6108 £545.00 £109.00 £654.00
Millenium
848 20/03/2019(10171 Greenwood Garden Services Tree limbing and add'l waste disposal Garden |Millenium Grove 5825 £156.80 £0.00 £156.80
Street Cleaning & Maint of
849 30/03/2019(108 Heron & Brearley Sweeper fuel Car Parks 5500 £45.99 £9.20 £55.19
849 Heron & Brearley Mower fuel Gardening - Machinery 5267 £23.33 £4.66 £27.99
849 Heron & Brearley General vehicle fuel General Vehicles 6056 £347.47 £69.48 £416.95
Public Convenience -
850 31/03/2019 JDW Engineering Empty loo at Beach Road General Exes 5400 £25.00 £5.00 £30.00
Cutting and grinding discs for playground
851 07/03/2019 J Qualtrough reps Playground Expenses 5820 £7.64 £1.53 £9.17
Dog Glove waste bag dispenser and refill
852 20/03/2019{19549 JRB Enterprise Ltd bags Refuse - Miscellaneous 5270 £384.00 £76.80 £460.80
853 15/03/2019|960960073 Manx Gas Manxonia House 1st Floor Office £0.00 £0.00 £0.00
854 15/03/2019({960960165 Manx Gas Manxonia House The Flat £0.00 £0.00 £0.00
855 15/03/2019|960960149 Manx Gas Manxonia House Ground Floor Office £0.00 £0.00 £0.00
856 15/03/2019]|960960075 Manx Gas Town Hall 17/01-14/03 Town Hall Heat & Light 5151 £1,200.91 £60.05 £1,260.96
857 21/03/2019(6368 Metalco Engineering Repairs to playground see-saw Playground Expenses 5820 £90.00 £18.00 £108.00
858 15/03/2019|52135 Quine & Cubbon Mona Queen invites - 100 x A5 Civic Event Expenses 5082 £52.10 £10.42 £62.52
859 14/03/2019|102 JR Riley Strimmer repairs Gardening - Machinery 5267 £360.00 £72.00 £432.00
860 31/03/2019{201900000227 Station Garage Petrol for mower Gardening - Machinery 5267 £6.43 £1.29 £7.72
861 28/03/2019{294173 WDS Ltd 5 x 15" Tan polishing floor pads Town Hall Cleaning 5152 £12.45 £2.49 £14.94
862 28/03/2019|294174 WDS Ltd 5 x 17" White polishing floor pads Town Hall Cleaning 5152 £18.12 £3.62 £21.74
863 20/03/2019{350303 Wi-Manx Admin charge 01/04 - 30/04 Computer Expenses 5140 £168.09 £33.62 £201.71
863 Wi-Manx VoIP Calls 01/02-28/02 Computer Expenses 5140 £100.68 £20.13 £120.81
Sub Totals - Rate Born £4,236.79 £568.10 £4,804.89
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PORT ST MARY COMMISSIONERS

INVOICES TO BE PAID IN APRIL 2019 (1ST MEETING)

Continued
Housing Expenses ”
Inv # |Date Inv Number Supplier Description House Category INL Code]  Total Net VAT Total Cost
Rent & Rates Annual support 01/04/19-
864 01/04/2019{11902 Data Processing Network 31/03/20 Housing - Misc Exes 6170 £3,970.00 £794.00 £4,764.00
865 15/03/2019{0958 ANH121 Greenstar Heatslave II etc Repairs Housing Repairs 6100 £2,362.59 £472.54 £2.835.13
PADD &
848 20/03/2019]10171 Greenwood Garden Services  |Tree limbing and add'l waste disposal PARK RD |Housing Repairs 6100 £313.59 £0.00 £313.59
866 20/03/2019(10172 Greenwood Garden Services _ [Tree limbing and add'l waste disposal BB & CB |Housing Repairs 6100 £155:35 £0.00 £155.35
867 27/03/2019{1099 Heattech Boiler repairs 1 FIST Housing Repairs 6100 £78.00 £3.90 £81.90
868 27/03/20191101 Heattech Unblock drains 14 LA Housing Repairs 6100 £98.00 £4.90 £102.90
869 28/03/2019|660/23774 MC Locksmith Services Replace front and rear door locks 10 BB Housing Repairs 6100 £75.00 £15.00 £90.00
870 27/03/2019|88 JP Metcalfe Supply and fit kitchen sink unit etc 10 BB Housing Repairs 6100 £420.00 £0.00 £420.00
871 11/03/2019({2002392 J Qualtrough Skirting and drill bits Housing Repairs 6100 £9.22 £1.84 £11.06
Replace smoke and heat detectors to all
872 21/03/2019(3756 Raven properties SMA SMA Housing Repairs 6100 £3,623.80 £724.76 £4,348.56
873 28/03/2019(3762 Raven Re cooker switch/socket fault 8 LA Housing Repairs 6100 £55.73 £11.15 £66.88
874 28/03/2019(3764 Raven Carry out EICR & various electrical works |4 CB Housing Repairs 6100 £298.60 £59.72 £358.32
Faulty utility cocket and replace 2 hall light
875 28/03/2019|3765 Raven fittings 10 SF Housing Repairs 6100 £51.00 £10.20 £61.20
876 28/03/2019|3766 Raven Carry out EICR & various electrical works 11b SMA |Housing Repairs 6100 £347.72 £69.54 £417.26
Re faulty light and replace all other non
877 28/03/2019(3767 Raven standard pendants 7b SMA |Housing Repairs 6100 £105.82 £21.16 £126.98
LA,
Provision of Planning Supervisor Services re(BB,CB &
878 27/03/2019|6765 Safety Management Services |Bathroom Refurb Scheme (60% of fees) The PAD |Housing Refurbishment 6104 £1,497.00 £299.40 £1,796.40
879 24/03/2019(2120 Terry Crook Bldg & Prop Maint |Fit new ridge tile 18 BB Housing Repairs 6100 £125.00 £25.00 £150.00
880 31/03/2019(6 Christine Bourdiec Cleaning 11b SMA, 154 CB SMA/CB |Housing - Misc Exes 6170 £30.00 £0.00 £30.00
Sub Totals - Housing £13,616.42| £2,513.11 £16,129.53
Totals £17,853.21| £3,081.21 £20,934.42
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Item6.1 -6.9

PORT ST MARY COMMISSIONERS

PROJECTS UPDATE

6.1

Mariners Shelter
Repairs have not yet been carried out, the matter has been chased and is
being monitored.

6.2

Manxonia House
The property is on the market and to date there has been 5 viewings to
date.

6.3

Remembrance Garden

Lighting options for the new sentinels are currently being explor ed and
quotes are being obtained which will be provided to the Board for
consideration.

6.4

Skate Park
A date for the visit to the Island is still awaited.

6.5

Public Conveniences

Remaining quotes are being collected and will be provided to the Board for
consideration. The insurers have been contacted and requested to
undertake a site  visit to provide feedback.

6.6

Traffic Consultations
A response from the De  partment is still awaited. Chased 7 " March.

6.7

Happy Valley

The engineer has been recommended a Chartered Quantity Surveyor to
carry the works forward based on their recommendations. The Board are
requested to approve the below expense in relation to the project.

Dear

Furtherto yourkindinstructionto providea fee quotation, pleasefind attacheda draft copy
of our standardterms and conditionsfor a project of this nature.

| would proposethe following asthe mostappropriateway forward baseduponthe
informationanddatato handat this time:-

a. Afeefor time basedworkto provideabudgetestimateof the two optionsfor the
works proposed¢ | would proposeour standardlOM Govselectlist rate of £70/hour
plusVAT.Togivesomecomfort and certainty,we would be preparedto committo a
fee capof £1,400plusVATi.e.no morethat 2 approximatedaysfor the scheme.
Thiswould provide for a) aninitial site visit b) a costestimateof the two options
proposedc) ameeting/sto discuss/reviewwvith yourselvesasEmployerand
Designer
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b. Provisionof afixedfee in due coursefor anyfuture serviceswith regardto
procurement/contract/sie adminfrom a quantity surveying/costgonsultancy
perspective.

| havenot quotedfor b) just yet asthe procurementroute will havea directbearingon the
likely fee value,contractstrategyetc and | would like to ensurethat we keepthisto a
minimum for the benefit of our mutual Client.

Onceyou havehadtime to reviewanddiscusspleasedo not hesitateto comebackto me
with anyqueries.If our fee quote isacceptableo youl will provideatimescalefor delivery
of the budgetcostsfor the two options.

Inthe interim, shouldyou haveany questionsor needfor clarifications pleasedo not
hesitateto giveme acall.

KindRegards,
6.8 Boat Park
' Project on hold.
6.9 Reduction in Board numbers

The proposed reduction is due to be heard in Tynwald on the 9 - April.
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Item 7.1

Valuation List for the VILLAGE OF PORT ST MARY under the Rating and Valuation Acts, 1953 to 1991

PORT ST MARY COMMISSIONERS

PUBLIC CORRESPONDENCE

1ST SUPPLEMENTAL LIST 2019

Page 1

Property Property Reference Address Description Proprietor Occupier Remarks ‘g‘::::f;s Pr%‘;?::‘:i::w Final Valuation
Code Town Area Prop GV RV GV RV GV RV
670841 59 0030 0165 Sydney House, Athol Street Garage o/o New 0 0 25 20 25 20
604789 59 0070 0710 Ports of Call Office B, Bay View Road 1st floor offices Subdivide floor 0 0 80 64 80 64
353944 59 0070 0711 Ports of Call Office A, Bay View Road 1st floor offices Subdivide floor 255 204 88 70 88 70
353952 59 0070 0712 Ports of Call Office C, Bay View Road 1st floor offices Subdivide floor 85 68 96 77 96 77
571489 59 0070 0713 Ports of Call, Bay View Road Flat Subdivide floor 50 40 150 120 150 120
173598 59 0310 1010 1 Perwick Road Bungalow & garage Demolished 265 212 0 0 0 0
176261 59 0420 1190 The Loft, Victoia Road Garage & prems Convert garage to dwelling 45 36 0 0 0 0
663228 59 0420 1195 The Loft, Victoia Road House & garage Convert garage to dwelling 0 0 70 56 70 56
Total 700 560 509 407 509 407
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Item 7.2
PORT ST MARY COMMISSIONERS

PUBLIC CORRESPONDENCE

Message sent via Facebook to PSM Commissioners from -n £ o
March 2019

Hello, my name is .and I'm a resident of PSM. I wondered if you had seen the
extraordinary and bold move that Braddan commissioners have taken by declaring a Climate
Change Emergency. As I'm sure you have heard, climate crisis is the greatest challenge of our
time and it takes brave leadership to make difficult and bold decisions like Braddan have
demonstrated today. Will PSM commissioners be looking to do the same in the near future?
Unfortunately our Environment Minister is lacking in leadership skills on this vital matter
and encouragement from the districts would send a powerful message to stop with further
delaying tactics.

Please read the following for an excellent demonstration in brave leadership ..
https://www.manxradio.com/news/isle-of-man-news/climate-change-emergency-declared-in-

braddan/

Thank you &@

Transcript of Manx radio feature:

Friday, March 29th, 2019 11:00am

Local authority to ramp up greener efforts
A local authority on the Island has declared a climate change emergency.

At a public meeting of Braddan Commissioners, one of the items on the agenda saw chairman
Andrew Jessopp raise the issue, following discussion of national government's public

consultation on the Climate Change Mitigation Strategy 2020-2030.

Mr Jessopp argued that the process of consulting the public and deliberating further, along
with the current policies of the Department of Environment, Food and Agriculture, show the
main objective is to "kick it down the road for 15 years".

"Do we have that time?" He asked.

He believes central government is attempting to put off making key decisions which would
spark substantial change.

Mr Jessopp also highlighted what he thinks is a fundamental hypocrisy between seeking to

implement 'green’ policies, whilst actively encouraging searches for natural gas in Manx
territorial waters. Page 1 of 2
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Page 2 of 2
But what difference can Braddan Commissioners make?

That was a question raised by a commissioner at the meeting; how far 'we' can make a
difference, as a local authority, an individual, or an Island.

In response, it was thought that while a local authority can't influence decision making at a
wider level, they do have a responsibility to "keep nudging" central government, in an effort
to encourage national politicians.

The point was also made that if change doesn't happen at the 'top', they would try to work
"from the bottom up".

In respect of what the authority is able to do, a range of options were discussed about how
they might get the ball rolling.

This ranged from reducing its consumption of energy and water, to looking at different
sources of heat, to what was coined more 'quick win' changes - like the possibility of using
more efficient light bulbs in the commissioners' housing stock.

The board also discussed whether they could use environmental credentials as a factor
when choosing between contractors, rather than making such decisions purely based upon

cost and quality of service.

The authority will be undertaking a review of its internal policies and activities, with
members to report back for the next meeting.

At present, national government has a public consultation out on the newest climate change
mitigation strategy.

Members considered whether to respond to that consultation as an organisation.

The view among the group was that even if the impact the commissioners could make was
fairly minimal, the important thing was to try and do their part in changing people's mindsets.

Mr Jessopp said, from his reading, we're 'at tipping point', and more urgency is needed.

Following the declaration of a climate emergency from the commissioners, a spokesperson
from the department of environment, food and agricultural told Manx Radio the following:

"We agree with Mr Jessopp’s comments that climate change is an urgent issue and the
Government is working across all of the departments to deliver a strategy that will address
this.

"The recently launched consultation is an opportunity for the public to contribute to this
strategy, which will have a long term effect on the everyday lives of the Manx public.
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Item 7.3
PORT ST MARY COMMISSIONERS

PUBLIC CORRESPONDENCE

From:

Sent: 26 March 2019 15:11

To: Port St Mary Commissioners
Subject:  a pat on the back

Good afternoon,

Having received your | atest newslndnutetesay | t hough
that | feel very lucky to live in PSM as you provide an impressive range of
socially responsible activities for young and ol

of criticism, but praise where praise is due: a big thank you.

Kind regards,
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Item 7.4
PORT ST MARY COMMISSIONERS

PUBLIC CORRESPONDENCE

Owning a small boat in Port St Mary

Use is seasonal, and affected by tide, time available, wind direction, sea state
and wind direction among other things.

Few small boat owners manage to get out more than ten times as a leisure
activity during the year as a result.

Costs have risen to a prohibitive level and unfair level.

My 12f 6” dinghy has the following annual costs:-

Boat park rent.... £104 plus.... On waste ground with no facilities

Compulsory 3" party insurance.... £70 to £100 per year basic.... For wheeling
it down by hand!!!

Slipway charge... approx. £40 ... from memory!

If we assume about ten trips per year the basic cost is about £25 to £30 per
trip... then add on the following...

At least £5 to £10 for fuel

Maintenance of engines, safety gear etc which are essential .

..then each then each trip out will cost approximately £30 which is
astronomically out of proportion. Each individual organisation seems to be
oblivious of the charges made by the others.

This expensive package will put using a small boat out of reach of the youth
who would benefit immensely from learning about the sea and the coast and
possibly joining the local lifeboat crew as | did ,knowing something about
tides, tidal flows and the rocks along the coast. It will make others wonder if
it is worth it to have a boat at all.

I hope the Commissioners consider these points and do not apply further
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Item 7.5
PORT ST MARY COMMISSIONERS

PUBLIC CORRESPONDENCE

Message via facebook from-on 2" April 2019

Hi guys and gals Thought this pic might illustrate how shared paths work in Perth WA On shared
paths all activity is taken on left hand side Dogs on lead, cyclists must ring bell, and walkers
should move to single file . At intersections joining traffic foot or cycle has give way markings on
path and cyclists can be instructed by signage to dismount and remount point marked when safe
Cat walk PSM could use similar at blind corner to save problems! Just a suggestion though here
all are instructed at very early age to obey! Have a great day see you all soon Xx
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Item 8.1
PORT ST MARY COMMISSIONERS

PUBLIC CONSULTATIONS I REVIEW & MODERNISATION OF RATES

{

Isle of Man 2019 —
Rates Review and Modernisation

Govemnment RESPONSIBLE ISLAND

llllllllllllllllll
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Forword B

Rates modernisation is one of those issues that has challenged this Island’s
community and politicians for a long time, as it has communities and
politicians in most of the nations of these Islands. Surely now is the time to
consider this issue here, to try to put it to bed, for a generation if possible?

That's certainly what I thought in early 2014 when, as a newly elected MHK, 1
moved successfully that Tynwald establish a select committee to consider the
Petition for Redress of Mr David Buttery in relation to replacing the domestic
rating system. This petition had been presented in St John’s in 2009 so was
just coming to the end of the 5 year period when it could still be picked up
by a Member.

I chaired that Committee which reported early in September 2014 and
recommended continuation of an element based on property whatever the
legislative reform, a revaluation, central collection, and for “a modernised
or reformed rating system and that such modernisation should take place
whether or not any reforms are proposed to local authority structure.”

But - despite Tynwald approving that “Treasury incurred expenditure not
exceeding £2 million to be drawn down from the Reserve Fund in respect
of the Domestic Rating Revaluation Project” in January 2015 Tynwald — this
project was shelved by the last administration as a challenge for the incoming
Tynwald after the September 2016 general election.

Rates reform is an action in the Programme for Government that spans the lifetime of this administration. Although
this piece of work did “fall behind schedule” given the competing priorities, it is now firmly on track to be delivered
over the next two years. This consultation kick starts the process of rates modernisation, complementing how rates
are to be used to price water and sewerage provision following the Manx Utilities pricing strategy which was approved
by Tynwald in October 2018.

A rates modernisation bill is scheduled for next parliamentary year and I hope this will be informed by a rates
modernisation debate in June 2019. Furthermore I hope this consultation - on “the extension of the rates modernisation
scope, and other principles and issues which have not already been the subject of consultation” - will inform that
debate, alongside the other stakeholder engagement which is scheduled.

One nation that handled rates modernisation without many appeals and for about a quarter of the price of what was
originally estimated as the budget for the Isle of Man rates revaluation project was Guernsey. This experience has
informed some of the questions in this consultation.

In closing I congratulate and applaud officers for their expertise and diligence in preparing the information and the

questions in this consultation, and commend participation. The debate will be richer, and the eventual decision will be
better, the more extensive and intensive the consultation and engagement.

Hon Christopher Thomas MHK
Minister for Policy and Reform

Isle of Man 2019 - Rates Review and Modernisation P1
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Introauction G

In the Programme for Government 2016 — 2021, the Council of Ministers has committed to reviewing the domestic
(household) rates system.

The Cabinet Office has accepted responsibility to set out a full plan for rates modernisation by June 2019. In
October 2018, the Minister of Policy and Reform gave a statement to Tynwald expanding the scope of this review to
also include non-domestic rates.

What are rates?

Rates is the common name for the annual charge levied on property, paid by the owners or occupiers of each
property on the Isle of Man every year. Rates comprise of domestic rates — the charge levied on properties which are
wholly or used mainly used as private dwellings, and non-domestic rates — the charge levied on all properties that
do not pay domestic rates.

Each property on the Island has been allocated a Rateable Value in pounds (£) based on what the property could
have been rented out for, should it have been in a good state of repair with the landlord meeting insurance, tax and
maintenance costs, in 1969. If the property was built or extended after 1969, it is given a rate similar to one that
had been built before 1969.

The current rates system is based on the Rating and Valuation Act, 1953.

Each year, a charge is set by each Rating Authority and information is sent to the Isle of Man Government, Treasury
Department who issue invoices and collect payments (apart from Braddan, Douglas and Onchan who arrange these
themselves). The monies collected are then paid over to the Rating Authorities to maintain the services that they
provide to the residents of their area.

The main Rating Authorities are the Commissioners (Local Authorities) of which there are 22 covering the island,
and Manx Utilities. A pricing review report prepared by Manx Utilities and endorsed by the Council of Ministers, was
received by Tynwald in October 2018. This included recommendations about a 5 year pricing strategy, water and
sewerage rates and these recommendations were approved by Tynwald.

If you want further details on how Rates are currently calculated, and how they will be calculated going forward,
please click — Rates Information Sheet.

Why is the rates system being reviewed?

Following the 2015 consultation, it was found that only 38% of the respondents understood the current method of
rating assessment based on rental values.

It is considered unfair by some that properties on the Isle of Man have not been revalued since 1969, at which time
properties in more urban areas were attributed with higher rental values. As the population of the island has become
more mobile over the last 50 years with people now able to live in more rural locations and commute to their place
of work it is considered by some that properties should be reassessed.

The aim of rates reform and modernisation is to provide a transparent, understandable and fair system by which
to calculate and collect charges levied on property. The consultation below focuses mainly on non-domestic rates,
however, it also aims to build on the information collected during the 2015 consultation on domestic rates.

What is included in the review?

Given the potential scope that rates modernisation could encompass, we determined that there needs to be a
framework which specifies what the scope of the project will and will not include. The following guidelines were
agreed:

° Rates, whether domestic or non-domestic, is a charge that will remain based on property

° Local Authority reform does not fall within the scope of this review; however, the information
gathered in the consultation may, at a later date, be used to consider further reform.

° It is not our intention to raise additional funds through the collection of rates. The review intends to

spread the burden of rates more fairly across the properties on the island.
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It was also determined that any new method of calculation introduced should be based on the following principles:

° Simple to understand
o Transparent
° Fair
° Cost less to administer going forward than the current system
o Enabled by technology
What happens next?

Following the outcome of this consultation, a plan for rates modernisation will be presented to Tynwald in June
2019 for debate. Subject to that plan’s approval, it is intended that legislation will be introduced into the House of
Keys in the 2019/20 parliamentary session. Revaluation of properties would be undertaken as soon as possible for
movement to the new system with systematic revaluation of properties thereafter.
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Non-Domestic Rates | EG_—_—

1 Different reductions in rateable value are applied to different types of property under the current rating
= legislation, such as :

0 Agricultural land — exempt from payment of rates
o Offices, shops etc, — 20%

o Commercial -~ 30%

o Factories and engineering works — 30%

o Industrial - 50%

Variations in the reduction of the rateable value of a property can allow the promotion of particular business
sectors or different types of property. Do you believe that there should be an ability to apply a reduction to
the rateable values of properties in a particular sector or to different types of property?

a. Yes

b. No

2 Should domestic properties from which businesses are operated (e.g. Airbnb rentals; hair/beauty
x salons; taxi firms etc.) be required to have designated areas of the property, which are related to the
business activity, classified as non-domestic areas rather than as domestic areas?

a. Yes - areas used for business within a residential property should be classifies as non-domestic areas rather
than domestic areas

b. No - residential property should be classified only as a domestic area.

3 Current legislation causes rates to be chargeable on properties that are capable of occupation. However,
« if @ building is left to enter a ruinous or dilapidated state, the liability to pay rates may be removed.

Enforcement notices and penalties can be issued to owners of those properties which are in a ruinous state,
requiring owners to improve the property to prevent damage to neighbouring properties or becoming an
eyesore,

Should new legislation contain provision for the use of rates as an additional method of encouraging the
owners of properties to keep them in good order and to a useable standard?

a. Yes

b. No

4 If we do choose to use rates as a method of encouraging renovation and reformation of dilapidated
« buildings or under-utilised/previously used sites, do you believe rates would be better used to
incentivise renovation or to penalise those allowing buildings to fall into a ruinous state?

a. Incentivise — offer a reduction in rates, or a short term rate-free period, whilst a building is under renovation or
repair

b. Penalise — add a premium to the rates liability to effectively charge the owners of dilapidated buildings more for
allowing their properties to fall into a state of disrepair,

¢. A combination of both — properties may get a reduction for a short period; followed by a penalty should the
situation not be rectified.

-~ Under current legislation, “any building solely or principally occupied and used for charitable purposes”
' =is exempt from the payment of rates. Do you think that this exemption should continue to cover
“charitable purposes” or should this be restricted to Manx registered charities?

a. Continue current exemption
b. Restrict the exemption to Manx registered charities

c. Charities and charitable purposes should not receive an exemption and should be liable for the payment of rates
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At present, premises occupied by charities/charitable purposes receive an exemption on property rates,
= and water and sewerage provision at a reduced rate or free of charge. Do you think charities should
continue to receive an exemption or discount on their rates?

a. Yes — charities and/or charitable purposes should receive an exemption or discount (please complete text
box below with suggested discount)

b. No — charities and/or charitable purposes should not receive discounts or exemptions
4]
Yo

/At present each of the Rating Authorities sets a rate which is charged to the properties in their area (see

« Rates Information Sheet for details on calculation of charges) and this rate differs across the island.
Manx Utilities on the other hand, applies its set rate to all non-domestic properties on the island. Should there
be an all-island non-domestic rate which is applied equally across all non-domestic properties on the island?

a. Yes

b. No

At present the income generated from non-domestic rates is received by the Rating Authority in which
' = the business is situated.

In Rating Authority areas that have large numbers of non-domestic rate payers this can often lead to a
distortion of the ratio of income generated from domestic and non-domestic rates. See information on the
generation of income from different Rating Authority areas here.

The amount of non-domestic rates income being raised in some areas has led to a decrease in the amount
charged to households through domestic rates.

Do you think that it is fair that in some Rating Authority areas non-domestic rates subsidise the rates

charged to domestic households?

a. Yes — 1 think it is fair that in areas with high numbers of non-domestic rates payers that they subsidise those
paying domestic rates

b. No - I do not think it is fair, domestic rates should not be subsidised by non-domestic rates

9 Non-domestic rates could be raised by a central authority.

= Rating Authorities would be able to apply, either on their own or in conjunction with other authorities,
for funds with which to undertake projects, such as regeneration of specific areas or for national community
policies. This would also give smaller Rating Authorities access to funding national community policies
without needing to significantly increase rates to cover loan repayments.

By whom should non-domestic rates be raise and retained?
a. Individual authorities — raised and retained by an individual Rating Authority

b. Central authority — raised and retained by a central Rating Authority for use on national community policies etc.

c. Raised by a central Rating Authority with a percentage of the monies raised returned to the individual Rating
Authorities and the remaining funds retained by the central Rating Authority

j If non-domestic rates were raised and retained centrally, what do you believe should constitute
L. \/ = national community policies?

Please comment below -
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1 1 If we were to change the method of raising rates, do you think that a transition period should be
= provided to minimise any potential impact on domestic rates relating to current or ongoing projects
being undertaken by Rating Authorities?

a. Yes — a transition period would be beneficial

b. No — I do not feel that a transition period would be necessary

< 2 Following the determination of the previous outlined policies, it is likely that the amount charged to
.}L « non-domestic rate payers will change; this could be an increase or a decrease.

For those that face a change in their non-domestic rates, should a transition period be granted to them to
allow them to factor the change into their financial planning?

a. No — I do not believe that a transition period is necessary
b. Yes — I do believe a transition period is necessary

¢. Yes ~ I do believe that a transition period is necessary but it should only apply to those facing changes of over
10%

j;_ If it was determined that a transition period would be beneficial, in order to ensure that the amount
'. = of money required by the Rating Authorities continues to be collected during this time, a phasing of
both increases and decreases would be necessary.

Should only those facing an increase be granted a transition period, then the total amount of income
collected during the transition period by the Rating Authorities would significantly decrease, due to those
seeing a decrease in their invoices immediately benefitting.

If a transition period were to be introduced, how do you think it would be best implemented?

a. Introduce the impact of increased and decreased payments phased in over a period of 5 years (i.e. payment of
an additional 20% of the overall increase/decrease for each of the first 5 years that it is introduced)

b. Implemented by immediately recognising the increase or decrease in the cost but fixing the amount the rates
liability for a period of 5 years in order to allow households and businesses to plan for the increase.

1 4 Prompt payment discounts are available at the discretion of the Rating Authority, to a maximum
= of 5%, if invoices are paid in full within 3 months of issue. The amount of discount offered is
determined by each individual Rating Authority.

In order to ensure that the Rating Authority receives the funds it requires each year, all of the amounts
charged are proportionally inflated to take into account that a number of people in the Rating Authority area
will make use of the discount offered.

The use of prompt payment discount is not commonly applied when raising public revenue in the Isle

of Man. As such, it is being considered that rates should be brought in line with other forms of revenue
collection by removing the prompt payment discount and instead adopting a late payment penalty, as with
income or vehicle tax. Do you agree that this should be considered?

a. Yes — prompt payment discount should be removed and replaced by a late payment penalty.
b. No — the prompt payment discount should remain in place

¢. Combination of both ~ prompt payment discount offered for early payment (say within 3 months) followed by a
penalty if paid after a certain time (say 9 months)

-—L 5 Public bodies pay non-domestic rates on all properties that they own and occupy, however this has
; s not always been the case.

For instance for the year ended 31st March 2018, the Isle of Man Government paid approx. £2.2m in rates to
Rating Authorities.
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Do you think that Government and/or other public bodies should pay rates on the buildings they own or
occupy or should this money to be spent elsewhere?

a. Yes — Government and other public bodies should pay rates
b. No — Government should not pay rates

c. No - Government and public bodies should not pay rates

Please leave your comments on Non-Domestic rates below -
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